0006£8'97 000'S8L'y 00005022 (2) unowy -
00S'€89°7 00S‘8LY 000502’z S9JBYS JO Jaquunp -
ET0T "YdIeN T€ papua eay
000678t 000'v66'8T 000'S£8°97 () unowy -
00678St 00v'668'T 00S'€89°C SoJeys JO Jaquiny -
. VTOTZ ‘YdIeN T€ papua seay
: S1yaL Bunoa yum saieys Aunb3

9due|eg Juiso|) 9Nss| Yysal4 ajuejeg Suiuadp siejnonJiey

Junowy

[ sd1eys jo saquiny

Junowy

000'SE8'9Z | 005'€89'2 000'628'St 006'285 1
000°S€8°9Z | 00S'€89°7 000'6Z8°St 006785V
- O — e |
000°000°St | 000'00<'p 000°000°5S 000°005 <

SaJeyYS Jo Jaquiny

ET0Z YdJe IsTg e sy

PI0Z YOJBIA ISTE 18 Sy

Iel01

S3Y311 Bunoa yum yoea Yoea 0T 3 Jo saseys Aunbg
' dn pred Ajny pue PaqLIsqns ‘sanssj (q)

S1Y31 Bunon yum yoea yoea ot 2 JO saieys Aunbgy
pasuoyiny (e)

siejnonued

|ejide) 9JByS :T 9JON

VI0Z Yd1BA ISTE papua seadh ayy 10} Sjuawajess jepueury ay; jo yed duiwioy sajop

P11 $3JIA1a6 [BDUBUL] BUGIeIeAE



%00 000°T % 0 00S'926 e|eyinag’A sIN
%16€E 000°SOT %98°S 00S‘897 Je)asaipueydy JN
%9€'9T 000'6Et  (%9T VT 00S°€S9 P11 IAd Sul}INSUOD puUe SI3SSY |BaY BISANY S/IN
%078 00002  |%0TL 000°0€€ ieyseq v N
%078 000027  |%0T'¢ 000'0EE nuueyi||eA UelueWeIgnS S|A
%07°8 000022  |%ST0T 000'S9% nuuejij|eA wesdul|ey20s s
%S 9T 0ST'9cy  |%CS'6 0ST9¢ ¥ P d 1uawageueiy Yiea ejexeld s/IN
%E0CT 0S8°Cee %P0 L 0SBZTE ueyieuewey y| 4N
%078 000022 %9101 0S¥'S9t we3dulex20s | JN
;534811 Bunoa yym saseys Aunb3
mm._m_._m Pi2y Sa.ieys TR pley saleys a
0 SSEP 384 JO Jaquinn 19 SR 10 JO JaquinnN 1apjoyaieys jo awep [/ saleys jo sse|d
ut 3uipjoy % ui uipjoy %

£10Z ‘Y24e\ 1€ 1e sy

PT0Z ‘Yd24eA TE 18 Sy

1s3JBYS %G ueyl aiow Suipjoy Japjoyaieys yoea Aq pjay saieys jo s|ieiad (11)

PT0Z YoIBAI ISTE papua JeaA ay) 10} sjuawale)s |[ebueuly ayl Jo yed Suiwio) S310N

P11 S@dIAIas [EDUBUL] BUYIEIBABN



89ELSE LTY'8L P1E'6S E0T'6T G8L'SEY vZE'Z0T T9V'EET saindyy s 1eaA snoinald
89ELSE | Z91°069 858'88T IvY'oTT LTV'BL 020648 SET'EVY S8L'SEY |eloL
£86'S ETL'ET (8S'T 0LZ°T [T€ 00€'ST 0006 00E9 %T6'ET aulyde uiydiam
68€'6 L8T'ST €99°S Z00°s 199 0S8°0¢ 008°0T 0S0°0T %0Y 191ulld 135€7
9T6'ETT ZTL'v6 8L1°8Y r6L'61 ¥8E 8¢ 00ECYT : 00EZYT %16ET }neA a4es
00Z'¥1 €05V L66°S L69°E 00€°C 00S'8Y 000°Z€ 00S9T %I6ET SEMSELNE
9L0CyT 189'GET IS1°2S S6ETE 9GL°0C ZEB'LBT 000°SZT ZE€8'C9T %0T1'8T j00Q uoJ]|
GET'TE 0Z0'STT 9v0'SZ 0S0‘6T 966'S 990°0vZ SE6'707 IET'LE %0181 s3uni4 g ainuIng
8Y0'TE 10099 6v09Y LYS'8T 20SLT 0S0ZTT 00S‘€9 0SS'8t %0v 131ndwo)
1296 GE6. L LTV 9891 10T A4 WA - AR %I6ET S3UII R |BI1D3]3

€T10Z°vO°'TO | 9ley
uo sy ‘dag

ore 55015 T R

53955y paxid :6 910N

YI0Z'E0'TE 1BIA €TI0 E0'TE
ay3 Jo4 03dn

ET0ZEO’'TE PIOZ'EO'TE
uo sy uo sy 0ydn

}20]9 19N

uondiinsag

PTIOZ ED'IE UO SY SUOIIPPY

320)|g uoijenaidag

vT0Z Y24B ISTE Papua Jeal ay3 Joj Sjuawalels [eueuly ayj jo ued Suiwiog sajoN

P11 S90IAL9S |BIDUEBUI4 BUYIBIEAEN



Navarathna Financial Services Ltd
Notes forming part of the Financial Statements for the year ended 31st March 2014

Note 2: Reserves & Surplus

As at 31 As at 31
March, 2014 March, 2013

Particulars

(a) Securities premium account
Opening Balance 780,000 -
Additions during the year 3,749,600 780,000
Utilisation for the year . -
Closing Balance 4,529,600 780,000

(b) General Reserve _
Opening balance 1,450,181 619,900
Add : Net Profit Transferred from Statement of Profit
& Loss

4,056,029 1,037,851

5,506,210 1,657,751
Less: Transfer to Statutory Reserve 811,206 207,570

Closing Balance 4,695,004 1,450,181

(c) Statutory Reserve
Opening balance 207,570 -
Add : Transfer from Surplus in Profit & Loss
Statement for the year

Closing Balance 1,018,776 207,570

811,206 207,570

Total R 10,243,380 2,437,751

Note 3: Share Application Money Pending Allutmeﬁt

As at 31 As at 31
Particulars March, 2014 March, 2013

Share Application Money Pending Allotment 192,500 5,955,000

Total 192,500 5,955,000

;

Note 4: Long Term Borrowings.

) As at 31 As at 31
Particulars
March, 2014 March, 2013
Unsecured, considered good

Loans and advances from related parties 2,359,284 2,800,000

Total 2,359,284 2,800,000




Navarathna Financial Services Ltd

Notes forming part of the Financial Statements for the year ended 31st March 2014

Note 5: Deferred Tax Liabilities

Particulars

Deferred Tax Asset
Deferred Tax Liability

Note 6: Trade Payables

Particulars

Sundry Creditors
Outstanding Liabilities

Note 7: Other current liabilities

Particulars

Interest Payable

Income received in advance

TDS Payable

Payables on purchase of fixed assets

Managerial Remuneration Payable
Total

Note 8: Short Term Provisions

=

« " Particulars

Provision for Taxation(Net of Taxes paid and TDS)
Contingent Provisions against Standard Assets

Total

As at 31
March, 2014

29,158
161,240

As at 31
March, 2013

132,082 |

(34,437)

As at 31
March, 2014
110,790
60,000

As at 31
March, 2013
101,455
155,650

170,790

257,105

As at 31 As at 31
~-March, 2014 | March, 2013
- 147,752
823,036 104,540
23,112 18,276
30,000 .
97,097 -
973,245 270,568

As at 31
March, 2014
290,903
284,501

As at 31
March, 2013
18,557
88,007

575,404

106,564




Navarathna Financial Services Ltd

Notes forming part of the Financial Statements for the year ended 31st March 2014

Note 10: Long Term Loans & Advances

Particulars

Secured, considered good:
Loans against security of jewellery
Loans against other securities

Unsecured, considered good:
Rental Deposits
Other Deposits

Note 11: Current Investments

Particulars

UNQUOTED

HDFC Floating Rate Income Fund-STP
(units acquired during the year is 230195.159)

HDFC Liquid Fund-Growth .
(units acquired during the year is 1008382.14 and
units sold during the year is 753710.321)

Sundaram Flexi Fund STP Bonus Option
(units acquired during the year is 101689.272 and
units sold during the year is 51332.293)

Sundaram Money Fund Growth
(units acquired during the year is 19279.095)

-

Total

Note 12: Cash & Bank Balances

Particulars

i) Cash and Cash Equivalents
Cash in Hand
Balance in Banks

-in current accounts

As at 31
March, 2014

748,300
792,880

As at 31
March, 2013

1,698,500

1,541,180

1,698,500

675,000
820

525,000
820

675,820

525,820

2,217,000

2,224,320

As at 31 March, 2014 As at 31 March, 2013
; No of
No of Units Amount y Amount
Units
230,195 5,000,000 - -
254,672 6,326,409 - -
50,357 495,204 -
19,279 518,569 - -
- 12,340,182 | : .-

As at 31
March, 2014

780,714

941,240

As at 31
March, 2013

318,570

948,633

1,721,954

1,267,203




Navarathna Financial Services Ltd

Notes forming part of the Financial Statements for the year ended 31st March 2014

Note 13: Short Term Loans and Advances

As at 31 As at 31

Particulars
March, 2014 March, 2013

Secured, considered good:
Loans against security of jewellery 36,272,402 33,054,524

Loans against other securities 4,176,979 449,860

Total 40,449,381 | 33,504,384

Note 14: Other current assets

As at 31 As at 31

| Particulars
March, 2014 March, 2013

Unsecured considered good:
Interest Accrued On Jewel Loans 3,040,561 1,274,218
Commission receivable . - 58
Others 16,445 -

3,057,006 1,274,276




Navarathna Financial Services Ltd

Notes forming part of the Financial Statements for the year ended 31st March 2014

Note 15: Revenue from operations

Particulars

Interest Income

Commission Received

Total

Note 16: Other Income

Particulars

Net Gain on sale of current investments
Other non-operating income

Total

Note 17: Employee benefit expense

Particulars

Salaries and Wages
Staff Welfare Expenses

Total

Note 18: Finance Costs

Particulars

Interest paid on :

i)Borrowings
ii)Others

Total

For the year
ended 31st
March 2014
8,132,753
9,271

For the year
ended 31st
March 2013
3,387,580
64

8,142,024

3,387,644

For the year

ended 31st

March 2014
480,183
603,579

For the year

ended 31st

March 2013
379,235
17,453

1,083,762

396,688

For the year

ended 31st

March 2014
1,385,326
16,933

For the year

ended 31st

March 2013
628,973
3,667

1,402,259

632,640

For the year
ended 31st
March 2014

366,762
657

For the year
ended 31st
March 2013

199,901
110,445

367,419

310,346




Navarathna Financial Services Ltd

Notes forming part of the Financial Statements for the year ended 31st March 2014

Note 19: Other Expenses

For the year For the period
Particulars ended 31st ended 31st

March 2014 March 2013

Power and Fuel 21,080 8,991
Legal and Professional - 114,451 172,000
Rent 217,450 116,000
Audit Fees 101,124 84,270
Insurance 100,003 49,584

Repairs and maintenance - Buildings 121,095 457,928
Repairs and maintenance - Computers 40,380 5,400
Repairs and maintenance - Others 126,525 92,393
Miscellaneous Expenses 249,138 111,090

Total 1,091,246 1,097,656




NAVARATHNA FINANCIAL SERVICES LIMITED

Notes forming part of the financial statements

Note 20: Corporate Information

Navarathna Financial Services Limited (NFSL) is a public limited company incorporated
unc;er Indian Companies Act, 1956 with the primary object of carrying on money lending
business. Accordingly the company had applied for registration with Reserve Bank of
India (RBI) as Non-Banking Financial Institution'during the financial year 2012-13 and
has obtained the Certification of Registration on 15" May 2012.

Note 21: Significant Accounting Policies

a. Accounting Convention

The financial statements have been prepared on the historical cost convention
and 1n accordance with the mandatory accounting standards. These financial
statements have been prepared i:;l accordance with Generally Accepted
Accounting Principles and in accordance with the Accounting Standards as

prescribed by the Institute of Chartered Accountants of India and referred to in

section 211(3)(c) of the Companies Act 1956.

The company follows the prudential norms for income recognition, asset
classification and provisioning as prescribed by Reserve Bank of India for Non-

Deposit taking Non-Banking Financial Companies

-

b. Use of Estiﬁmates

The preparation of financial statements requires the Management to make
estimates and assumptions considered in the reported amounts of assets and
liabilities as of the date of the financial statements and the reported income and
expenses during the reporting year. Management believes that the estimates used
m the preparation of the financial statements are prudent and reasonable. Future

results may vary from these estimates.



Revenue Recognition:

Interest income including overdue interest is recognized on accrual basis.

Expenditures are generally accounted on accrual as they are incurred.

Fixed Assets and Depreciation:

Fixed Assets are stated at Cost less depreciation. Depreciation is provided on
Written Down Value Method at the rates- prescribed under Schedule XIV of the
Companies Act, 1956.

Assets costing less than Rs. 5,000 individually should be depreciated at 100%.

Investments:

Current Investments are stated at lower of cost or market value or net asset value.
Profit / (Loss) on Sale of Investments is recognized based on average cost of

investment.

Related Party Disclosures: &

i

Information on transactions with related parties has been provided in the format

specified by ASI-13. Disclosure is made party wise, in respect of material related

party transactions as specified in ASI-13.

Taxation:

Income Tax:

The current charge for income taxes is calculated in accordance with the relevant

tax regulations.

Deferred Tax:

Deferred tax resulting from timing differences between taxable and accounting

income is accounted for using the tax rates and laws that are enacted or



substantively enacted as on the balance sheet date. The deferred tax asset is

recognized when there is virtual certainty that the asset will be realized in future.

h. Earnings Per Share

-

The Company reports basic and diluted earnings per share in accordance with
Accounting Standard 20 - Earnings Per Share. Basic earnings per share is
computed by dividing the net profit/(loss) after tax by the weighted average
number of equity shares outstanding during the year. The Company does not have
any outstanding securities convertible into equity shares of the Company and

hence there is no dilution in the Earnings per share

1. Provisions And Contingent Liabilities

1. The Company creates a provision where there is a present obligation as a
result of a past event, which could be reliably estimated, and it is probable
that an outflow of resource$ embodying economic benefits will be
required for its settlement. N

ii.  Disclosures for a contingent liability 1s made when there is a possible
obligation or a present obligation that probably will not require an outflow
of resources.

Where there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

-

Note 22: Earnings Per Share — Basic and Diluted -

2013-2014 2012-2013

(a) Profit/(Loss) for the year after taxation

(in Rs.) 4056029 - 1037851
(b) Weighted Average No. of equity shares of
face value of Rs. 10/- each (in numbers) 3611499 2230112

(¢) Basic and diluted Earnings Per Share (in Rs.) 1.12 0.47



Note 23: Deferred Tax Liability comprises of the following

a) Deferred Tax Liability

Relating to depreciation

. Relating to Short Term Capital Loss

b) Deferred Tax Asset

Relating to Preliminary Expenses

Net Deferred Tax (Asset)/Liability

Note 24: Contingent Provisions against Standard Assets:

(Amount in Rs.)
31.03.2014 31.03.2013

7836 13335
153404 :
(29158) (43784)
132082 (30512)

The company has made provisions against Standard Assets @ 0.50% on Gold

Loans and 2.00% on Non Gold Loans as against the statutory requirement of

0.25% provision on all Loans.

Note 25: Related Party Disclosure:

T'he following are the list of related parties as envisaged in Accounting Standard

18 issued by Institute of Chartered Accountants of India (ICAI) pertaining to

related party disclosures :

Name of the Related Party

Chokkalingam 'Palaniappan

Nature of Relationship

Key Management Personnel

(Amount in Rs.)

Nature of Transactions

IT'ransactions for the year

Year end balance

Directors’ Remuneration

97,097

97,097




Note 26: Disclosure pursuant to Non-Banking Financial (Non-Deposit Accepting or

Holding) Companies Prudential Norms (Reserve Bank) D

irections, 2007:

(Amount in Rs.)

Sl
No.

Particulars

Liabilities Side:

-

Amount
Outstanding

Amount
Overdue

(1)

Loans and Advances availed by the
NBFC inclusive of interest accrued
thereon but not paid:

(a) Debentures

- Secured

- Unsecured (other than falling
within the meaning of public
deposits)

(b) Deferred Credits

(¢) Term Loans -

(d) Inter Corporate loans and
borrowing

(e) Commercial Paper

(f) Other Loans - representing
unsecured loans from directors
and their relatives '

23,59,284

- (28,00,000)

i

(2)

Assets Side:

Break-up of Loans and Advances
including bills receivables [other than
those included in (4) below]:

(a) Secured -

4,50,31,122
(3.64,77.102)

(b) Unsecured -

(-)

(3)

Break up of Leased Assets and stock
on hire and other assets counting
towards AFC activities.

(1) Lease assets including rentals
under sundry debtors:

(a) Financial Lease

(b) Operating Lease




(i) Stock on hire including hire
charges under sundry debtors:

(a) Assets on hire

(-)
(b) Repossessed Assets -
()
(1) Other loans counting towards
' AFC activities:
(a) Loans where assets have -
been repossessed (-)
(b) Loans other than (a) above -
' ()
(4) | Break-up of Investments:
Current Investments:
1. Quoted:
(1) Shares:
(a) Equity -
)
(b) Preference E
(-)
(11) Debentures and Bonds -
: (-)
(111)Units of Mutual Funds .
(-)
(1v)Government Secuyrities (Net of -
amortization) (-)
(v) Others =
(-)
2. Unquoted:
(1) Shares:
(a) Equity -
. (-)
(b) Preference -
(-)
(11) Debentures and Bonds -
()
(111)Units of Mutual Funds 1,23.40.182
(%)
(1v)Government Securities (Net of -
| amortization) (-)
(v) Others -




Borrower group-wise classification of
assets financed as in (2) and (3)
above:

Amount Net of Provisions

Category Secured Unsecured Total
1. Related Parties - - -
; (-) (-) (-)
(a) Subsidiaries . - -
(-) (-) (-)
(b) Companies in the same - - -
management () (-) (-)
(¢) Other related parties - - -
(-) (-) (-)
2. Other than related parties 4,.50,31.122 - 4.50,31,122
(3,64,77,102) (-) (3,64,77,102)
Total 4,50,31,122 - 4,50,31,122
(3,64,77,102) (-) (3,64,77,102)
(6) | Investor group-wise classification of
all investments (current and long
term) in shares and securities (both
quoted and unquoted):
Category Market Value / Book Value (Net
Break up or fair of Provisions)
value or NAV
. Related Parties =
(a) Subsidiaries' - -
(-) (-)
(b) Companies in the same - -
management (-) (-)
(¢) Other related parties - -
(-) (-)
2. Other than related parties 1,23,40,182 1,23,40,182
=) (-)
Total 1,23,40,182 1,23,40,182
= i) (-)
(7) Other Information
Particulars Amount
(1) | Gross Non-Performing Assets
(a) Related Parties -
(=)

" (b) Other than related parties

(-)




(i1) | Net Non-Performing Assets
(a) Related Parties -
(-)
(b) Other than related parties -
(-)
(ii1) | Assets acquired in satisfaction of debt .
' (-)

Fiéures in brackets represents figures as on 31.03.2013

Note 27: Loan against security of single product:

Loans against security of single product - Gold Jewellery constitutes 61.22% of

total assets as on 31.03.2014.

Note 28: Capital to Risk Assets Ratio (CRAR):

Capital to Risk Assets Ratio as on 31.03.2014 1s 95.44% (Tier-I Capital) as
against the minimum requirement of 12% for NBFCs primarily engaged In

lending against gold jewellery.

Note 29: Regrouping: W

Previous year’s figures have been regrouped to conform to current year’s

classification.

For Navarathna Financial Services Limited for T Selvaraj & Co.,
Firm Regn. No. 003703S
Chartered Accountants

- RM Swaminathan
Managing Director Director Partner

M. No. 203520

Place: Chennai
Date : 10.07.2014



